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Independent Auditor’s Report

To the Members of NSPIRA Management Services Private Limited
Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of NSPIRA Management Services Private
Limited (‘the Company’), which comprise the Balance Sheet as at 31 March 2020, the Statement of
Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (Ind AS’) specified under section 133 of the
Act, of the state of affairs of the Company as at 31 March 2020, and its profit (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAT’) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Emphasis of Matter —-COVID-19

4. We dr;_lw_ attention to note 38 to the accompanying financial statements, which describes the
uncertamties due to the outbreak of COVID-19 pandemic and the management’s evaluation of its

Information other than the Financial Statements and Auditor’s Report thereon

5. The Company’s Board of Directors is tesponsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materally inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materally
misstated. If, based on the work we have performed, we conclude that there is 2 material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and those charged with governance for the Financial
Statements

6. The accompanying financial statements have been approved by the Company’s Board of Directors. The
Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Ind AS specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregulatities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuting the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

7. In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concemn, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

8. Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.
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10.

11.

12

13.

Auditor’s Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or errot, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and approptiate to provide a basis for our opinion. The disk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from errot, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control;

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls

® Evaluate the approprateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a matetial uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events ot conditions may cause the Company to cease to continue
as a going concern;

® Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation;

We Communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that the provisions of section 197 read with Schedule V to the Act are not
applicable to the Company since the Company is not a public company as defined under section 2(71) of
the Act. Accordingly, reporting under section 197(16) is not applicable.

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order.
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14. Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit,
we report, to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

¢)  the financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

e) on the basis of the written tepresentations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2020 from being appointed
as a director in terms of section 164(2) of the Act;

f)  we have also audited the internal financial controls with reference to financial statements of the
Company as on 31 March 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 15 October 2020 as per Annexure B
expressed unmodified opinion;

g with respect to the other matters to be included in the Auditor’s Repott in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of
our information and according to the explanations given to us:

1. the Company, as detailed in note 33 to the financial statements, has disclosed the impact of
pending litigations on its financial position as at 31 March 2020;

ii. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2020

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2020; and

iv. the disclosure requitements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to 30 December 2016, which are not relevant
to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N /N500013

Sanjay Kamar Jain
Partner
Membership No.: 207660
UDIN: 20207660AAAADNG106

Place: Hyderabad
Date: 15 October 2020
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Annexure A to the Independent Auditor’s Report of even date to the members of NSPIRA Management
Services Private Limited on the financial statements for the year ended 31 March 2020

@) (2) The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property, plant and equipment.

(b) The Property, plant and equipment of the Company have been physically verified by the management
during the year, however, as mentioned in note 3(2)(ii) to the accompanying financial statements, due to
the mandatory lockdowns and restriction imposed due to COVID - 19 pandemic, the management was
not able to complete the reconciliation of such verification performed with the books and records
maintained by the Company, pending which we are unable comment upon the material discrepancies, if
any. In our opinion, the frequency of verification of Property, plant and equipment is reasonable having
regard to the size of the Company and nature of its assets.

(¢) The Company does not hold any immovable property (in the nature of ‘Property, plant and equipment”).
Accordingly, the provisions of clause 3(1) (c) of the Order are not applicable.

(ii) In our opinion, the management has conducted physical verification of inventory at reasonable intervals

during the year and no material discrepancics between physical inventory and book records were noticed
on physical verification.

(i) The Company has not granted any loan, secured or unsecured to companies, firms, Limited Liability
Partnerships (LLPs) or other parties covered in the register maintained under Section 189 of the Act.
Accordingly, the provisions of clauses 3(tif) (2), 3(iif) (b) and 3(iii)(c) of the Order are not applicable.

(iv) In our opinion, the Company has complied with the provisions of Section 186 in respect of investments. Further,
in our opinion, the Company has not entered into any transaction covered under Section 185 and Section 186 of
the Act in respect of loans, guarantees and security.

(v) In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the Rules made
by the Central Government for the maintenance of cost records under sub-section (1) of Section 148 of
the Act in respect of Company’s products/services and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. However, we have not made a detailed examination
of the cost records with a view to determine whether they ate accurate or complete.

(vii)(a)Undisputed statutory dues including provident fund, employees’ state insurance, income-tax, Goods and
services tax, cess and other material statutory dues, as applicable, have not been regularly deposited to
the appropriate authorities and there have been significant delays in a large number of cases.
Undisputed amounts payable in respect thereof, which were outstanding at the year-end for a period of
more than six months from the date they became payable are as follows:

)
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Annexure A to the Independent Auditor’s Report of even date to the members of NSPIRA
Management Services Private Limited, on the financial statements for the year ended 31 March 2020

Statement of arrears of statutory dues outstanding for more than six months
Name of the Nature of Amount | Period to Due Date of | Remarks, if

statute the dues ®in which Date | Payment any
millions) the
amount
relates
The Provident 40.34 | 2019-20 | Varous | Not yet Nil
Employee’s fund dates paid
Provident contrbution
funds and
miscellaneous
provisions
Act, 1952
Professional Professional 4.28 2019-20 | Various | Not yet Nil
tax governed | Tax dates paid
by state
overnments

(b) The dues outstanding in respect of Income-tax, sales-tax, service-tax, duty of customs, duty of excise
and value added tax on account of any dispute, are as follows:

Statement of Disputed Dues

Name of | Nature | Amount Amount Period to | Forum where Rematks,—|
the of dues R in paid which the dispute is if any
statute million) under amount pending
Protest X in relates
million)
Finance Service 23.44 - 2011-12 | Customs, Nil
Act,1994 Tax Excise and
Service tax
45.92 344 [ 201213 | Appellate Nil
Tribunal
(CESTAT),
B ore
4236 28| 01314 e Nil
65.16 2.01 2014-15 Nil
37.73 283 | 2011-12 to Customs, Nil
2014-15 | Excise and
Service tax
23.02 1.73 | 2015-16 to | Appellate Nil
2016-17 | THbundl
(CESTAT),
L Guntur

(vii) ~ The are no loans or borrowings payable to government and no dues payable to debenture-holders.
The Company has defaulted in repayment of loans/bortowings to the following banks and
financial institutions: -

¥~
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Annexure A to the Independent Auditor’s Report of even date to the members of NSPIRA
Management Services Private Limited, on the financial statements for the year ended 31 March 2020

ey

(xd)

(i)

(xv)

=¥

Particulars Amount Period of default Remarks
of default
® in
million)
| (2) ICICI Bank 0.68 | July 2019 to January 2020 1-6 days
(b) Bank of Baroda : 0.37 | July 2019 to October 2019, 1-8 days
January 2020 to February 2020
c) HDFC bank 1.72 | Apsil 2019 to February 2020 1-16 days
(d) Kotak Mahindra Prime 0.31 | April 2019 1-4 days
Limited

No fraud by the Company or on the company by its officers or employees has been noticed or reported duting
the period covered by our audit.

The provisions of Section 197 of the Act read with Schedule V to the Act ate not applicable to the Company
since the Company is not a public Company as defined under Section 2(71) of the Act. Accordingly, provisions
of clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the Order are
not applicable.

In our opinion all transactions with the related parties are in compliance with Sections 177 and 188 of Act, where
applicable, and the requisite details have been disclosed in the financial statements etc., as required by the
applicable Ind AS.

During the year, the Company has not made any preferential allotment or private placement of shates or fully or
partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors or persons
connected with them covered under Section 192 of the Act.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.

For Walker Chandiok & Co LLP
Chartered Accountants

F

Sanjay Kumar Ja:'

Partner

's Registration No.: 001076N/N500013

Membership No.: 207660

UDIN:

20207660AAAADNG106

Place: Hyderabad
Date: 15 October 2020

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the members of NSPIRA

Management Services Private Limited on the financial statements for the year ended 31
March 2020

Annexure B

Independent Auditor’s Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of NSPIRA Management Services Private
Limited (‘the Company’) as at and for the year ended 31 March 2020, we have audited the internal
financial controls with reference to financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

®)

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on “the internal financial controls with reference to financial statements criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (‘the Guidance Note?) issued by the
Institute of Chartered Accountants of India (‘the ICAT). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the ordetly and efficient conduct of the Company’s business, including adherence to the
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements '

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India (TCAI) prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note?) issued by the ICAL Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and petform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements were established and
maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Qur audit of
internal financial controls with reference to financial statements includes obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

CAN
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Meaning of Internal Financial Controls with Reference to Financial Statements

6. A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance tegarding the reliability of financial teporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the tnaintenance of records that, in reasonable detail, accurately and faitly

with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material

because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2020, based
on the internal control over financial teporting criteria established by the company considering the
essential components of internal control stated in the Guidance Note issued by the ICAL

For Walker Chandiok & Co LLP
Chartered Accountants
Fimis Registration No.: 001076N/N500013

A
Ly

Sanjay Ku{ar Jain

Partner

Membership No.: 207660
UDIN: 20207660AAAADNG106

Place: Hyderabad
Date: 15 October 2020

Chartared Accountants



NSPIRA Management Services Private Limited
Balance Sheet as at 31 March 2020

(Allamounts in ¥ in millions, unless otherwise stated)

Notes i
31 March 2020 31 Mazch 2019
ASSETS
(1) Non-current assets
(a) Property, plant and equipment 3(a) 3,245.39 2.856.76
(b) Righr-of-use assets 3(b) 6,564.99 -
(¢) Other intangible assets 4 (a) 100.24 187.79
(d) Tnrangible assets under development 4 (b) 160.18 90.51
(e) Financial assets
(1) Tnvestments - 16.03
(i) Loans 6 1,725.82 3,785.99
(f) Deferred tax assets (net) 27 420.88 159.09
(g) Other non-current assets 5 2,653.20 394.95
(h) Non-current tax assets (net) 3.32 -
Total non-current assets 14,874.02 7,491.12
(2) Current assets
(a) Inventories 8 293.33 395.62
(b) Financial assets
(i) Trade receivables g 3,803.91 4,620.32
(it) Cash and cash equivalents 10 625.25 57.89
(1) Bank balances other than (i) above 10 52.49 51.94
(iv) Loans 6 70.85 459.38
(v) Other financial assets 11 - 0.65
(c) Other current assets 7 317.54 271.82
Total current assets 5,163.37 5,857.62
Total Assets 20,037.39 13,348.74
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 12 3,501.20 3,501.20
(b) Instruments entirely equity in nature 13 1,516.69 1,516.69
(c) Other Equity 14 4,680.11 3,482.79
Total equity 9,698.00 8,500.68
LIABILITIES
Non-current liabilities
(a) Financial liabilities
() Borrowings 15 1,671.18 2,083.18
(i) Lease liabilities 3(b) 6,076.39 -
(b) Provisions 16 107.94 52.90
(c) Other finandial liabilities 17 17.47 11.22
Total non-current liabilities 7,872.98 2,147.30

O~




NSPIRA Management Services Private Limited

Balance Sheet as at 31 March 2020
(All amounts in T tn millions, unless orherwase srared)

As at
Notes
31 March 2020 31 March 2019
Current liabilities
(a) Financial liabiliies
(i) Trade payables
-total outstanding dues of micro enterprises and small enterprises = =
-rotal ourstanding dues of credirors other than micro enterprises and small
enterprises 671.97 933.36
(11) Other financial Liabilines 17 1,466.90 1,395.22
(b) Other current liabilities 18 317.20 300.18
(c) Provisions 16 10.34 2.86
(d) Current tax liabilities (net) - 69.14
Total current liabilities 2,466.41 2,700.76
Total Equity and Liabilities 20,037.39 13,348.74

The accompanying notes form an integral part of these financial statements.
This is the Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP

Charlered Accountants NSPIRA
Firm’§ Regisgation No: 001076N /N500013
-
Sanjay Kumar Jain Punnet Kothapa
Partner Managing Director

Membership No.: 207660 DIN: 06909621

Sarmbashiva Sastry Kambh i

Chief Financial Officer
and Whole time Director
DIN:03642199

Place: Hyderabad
Date: 15 Ocrober 2020

Place: Hyderabad
Date: 15 October 2020

For and on behalf of the Board of Directors of
anagement Services Pri

te Limited

Fahim Aslam Khan

Company Secretary
Membership No.420663




NSPIRA Management Services Private Limited
Statement of Profit and Loss for the year ended 31 March 2020

(All amounts in T in millions, except carnings per equity share)

For the year ended

Notes 31 March 2020 31 March 2019
Revenue from operations 19 13,997.19 13,083.57
Orther income 20 309.64 184.05
Total income 14,306.83 13,267.62
Expenses
Purchases of stock-in-trade 21 2,274.55 2,181.93
Changes in inventories of stock-in-trade 22 102.29 21.82
Employee benefirs expense 23 3,377.37 3,168.25
Finance costs 24 960.21 878.36
Depreciation and amortization expense 3,47 1,812.21 631.07
Other expenses 25 4,074.79 4,521.26
Total expense 12,601.42 11,402.69
Profit before tax 1,705.41 1,864.93
Tax expense:
(a) Current tax 26 735.75 677.35
(b) Deferred tax benefit 27 (261.79) (22.45)
Income tax expense, net 473.96 654.90
Profit for the year 1,231.45 1,210.03
Other comprehensive income
Ttems that will not be reclassified subsequently to profit or loss,
including its income tax effects (34.13) (15.76)
Other comprehensive loss, net of tax (34.13) (15.76)
Total comprehensive income for the year 1,197.32 1,194.27
Eamings per equity share (EPES) 28
Basic EPES (In absolute ¥ terms) 2.83 291
Diluted EPES (In absolute T terms) 2.83 291

The accompanying notes form an integral part of these financial statements.

This is the Statement of Profit and Loss referred to
in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
NSPIRA Magagement Services Privatf*\i.imited
.\‘ _
Punnet Kothapa Sinc%.ra Ponguru
Partner Managing Director Director

Membership No.: 207660 DIN: 06909621 : 02755981

Safnbashiva Sastry Kambhargpati ahim Aslam Khan

({hief Financial Officer Company Secretary
and Whole time Director Membership No 420663
DIN:03642199

Place: Hyderabad Place: Hyderabad

Date: 15 October 2020 Date: 15 October 2020




NSPIRA Munuagement Services Private Limited
Statement of Changes in Equity for the vear ended 31 March 2020

(Al amounts i T in millions, except number of shares and debenrures)

(a) Equity share capital

Number Amount
Equity shares of ¥10 each issued, subscribed and fully paid up
Asat 1 Aprl 2018 50,005 0.50
Issued during the year 350,070,006 3.500.70
As at 31 March 2019 350,120,011 3,501.20
Issued during the vear = -
As at 31 March 2020 350,120,011 3,501.20
(b) Instruments entirely equity in nature
Compulsorily Convertible Compulsorily Convertible
Debentures Preference Shares Total

Number Amount Number Amount Amount
Asat1 Apnl 2018 553 521.48 - - 521.48
Issued during the year - - 450,710 1,126.78 1,126.78
Less:- Adjustment? - - = (131.57) (131.57)
As at 31 March 2019 553 521.48 450,710 995.21 1,516.69
Balance as at 1 April 2019 553 521.48 450,710 995,21 1,516.69
Issued during the year = = 4 w =
As at 31 March 2020 553 521.48 450,710 99521 1,516.69

“Represents adjustment of transaction cost in accordance with the relevant and applicable accounting principles.

This space bas been intentionally left biank.
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NSPTRA Management Services Private Limited
Statement of Cash Flows for the vear ended 31 March 2020

(All amounts in T in millions, unless otherwise stated)

For the year ended

31 March 2020 31 March 2019

Cash flow from operating activities
Profit before tax 1.705.41 1,864.93
Adjustments to reconcile profit before tax to net cash flows:
- Depreciation and amortization expense 1,812.22 631.07
- Impairment of Property, plant and equipment 73.18 17.84
- Interest income on deposits with related parties - (312.37)
- Inrerest income from financial assets measured at amortised cost

- on fixed deposits with banks (4.30) (40.63)

- on other financial assets (122.90) -
- Dividend income (39.82) (113.25)
- Interest expense on lease liablity 649.72 -
- Interest expense on borrowings 291.10 859.11
- Baddebts written off 60.95 -
- Provision for doubtful advances 32042 94.30
- Provision for employee benefirs 28.39 4.18
- Loss on sale of Property, plant and equipment - 0.93
- Impairment of Investments 16.03 -
- Liabilities no longer required written back (108.00) =
Adjustments for working capital :
Decrease in loans 1,943.00 808.43
Increase in other assets (2,308.80) (228.68)
Decrease in inventories 102.29 21.82
(Increase)/decrease in trade receivables 658.98 (2,918.01)
Increase / (decrease)in trade payables (261.39) 2.40
Increase/ (decrease) in financial liabilities 69.40 (167.56)
(Decrease) /increase in other current liabilites 17.02 (32.26)
Cash generated from operations 4,902.84 492.25
Income taxes paid (800.13) (769.01)
Net cash flows generated from/ (used in) operating activities 4,102.71 (276.76)
Cash flow from investing activities
Purchase of property, plant and equipment and intangible assets (1,583.80) (1,275.84)
Proceeds from sale of property, plant and equipment - 2.20
Redemption in bank deposits for more than 3 months but less than 12 months = 207.56
Loans to related parties = -
Interest income 4.30 19.14
Investment in mutaal funds (7,759.11) (8,831.10)
Redempdon of mutual funds 7,798.92 8,944.35
Net cash used in investing activities (1,539.69) (933.69)

N




NSPIRA Management Services Private Limited
Statement of Cash Flows for the year ended 31 March 2020
(All amounts in T in millions, unless otherwise stated)

For the year ended

31 March 2020 31 March 2019
Cash flow from financing activities
Proceeds from issue of equity shares = 2.40
Proceeds from issue of instruments entrely equity in nature, net of mransaction cost = 4,375.53
Proceeds from long-term borrowings 24.87 1,743.94
Repayment of long-term borrowings (707.32) (240.72)
Repayment of Lease lability (372.39) 2
Interest paid (940.82) (1,089.47)
Redempton of debentures - (3,560.00)
Net cash flows generated (used in)/from financing activities (1,995.66) 1,231.68
Net increase in cash and cash equivalents 567.36 21.23
Cash and cash equivalents at the beginning of the year 57.89 36.66
Cash and cash equivalents at the end of the year (refer note 1) 625.25 57.89

As at

31 March 2020 31 March 2019
Note 1:
Cash and cash equivalents comprise of : (refer note 10)
Balances with banks
- On current accounts 579.14 25.72
Cash on hand 46.11 3217

625.25 57.89

This is the Cash Flow Statement referred to in

our report of even date.

For Walker Chandiok & Co LLP
Chafjered Accountants NSP,
Firm’ Registraljon Nc}:ﬁQﬂO’;’GN/NSOOMS

Punnet Kothapa
Partner Managing Director
Membership No.: 207660 DIN: 06909621

Cl—lif Financial Officer

and Whole time Director

DIN:03642199

Place: Hyderabad
Dare: 15 Ocrober 2020

Place: Hyderabad
Darte: 15 October 2020

For and on behalf of the Board of Directors of
Management Services Priva

Limited

b

Sindhura Ponguru

Director
402755981

C ’mpany Secret:

Membership No £20663

ot

Aslam Khan




NSPIRA Management Services Private Limited
Summary of the significant accounting policies and other explanatory information
(All amounts in X tn millions, unless otherwise stared)

1.

Company Overview

NSPIRA Management Services Private Limited (‘the Company’) was incorporated in 2013 as a povate limited
company, in accordance with the provisions of the then applicable Companies Act, 1956. The Company is primarily
engaged in the business of providing management services to educational institutions and to the smudents, which
inter-alia include services such as hostel management, sale of educational material and allied services. The company

is also engaged in providing private coaching services, to students pursuing professional courses.

The Company has its registered office at 10th Floor, Melange Tower, Patrika Nagar, Madhapur Hyderabad — 500
081.

These financial statements were approved by the Board of Directors and authorized for issue on 15 Qctober 2020.

Summary of significant accounting policies
(a) Basis of preparation of financial statements

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per
the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013,
(the “Act’), as amended from time to time and other relevant provisions of the Act.

The financial statements have been prepared on 2 historical cost basis except for certain marerial financial
instruments and plan assets of defined benefit plans, which are measured at fair value. The accounting policies
applied by the Company are consistent with those used in the prior periods, unless otherwise stared elsewhere in
these financial statements. These financial statements have been presented in millions of Indian rupees (%) which

1s also the functional currency of the Company.

(b) Use of estimate

The preparation of financial statements requires the management of the company to make estimates and
assumptions to be made that affect the reported amounts of assets and liabilites on the date of financial
statements, disclosure of contingent liabilities as at the date of the financial statements, and the reported amounts
of income and expenses during the reported period. Estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised.

Operating cycle and current and non-current classification

(c

S—r

The operating cycle is the time between the acquisition of assets for processing and their realisadon in cash and
cash equivalents. The Company has ascertained its operating cycle as twelve months for the purpose of current/
non-current classification of assets and liabilities.

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it 1s:

*  Expected to be realized or intended to be sold or consumed in normal operating cycle,

* Held primarily for the purpose of trading,

* Expected to be realized within twelve months after the reporting period, or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting period.




NSPIRA Management Services Private Limited
Summary of the significant accounting policies and other explanatory information
(All amounts in T in millions, unless otherwise stated)

2. Summary of significant accounting policies (contnued)

The Company classifies all other assets as non-current.

A liability is current when:

e iris expected to be sertled in normal operating cycle,

it is held primarily for the purpose of trading,
e it is due to be settled within twelve months after the reporting period, or
e there is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilites.

(d) Fair value measurement:

(e)

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
berween market participants at the measurement date.

In estimating the fair value of an asset or lizbility, the Company takes into account the characteristics of the asset
or liability if market participants would take those characteristics into account when pricing the asset or liability
at the measurement date.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows.

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

e Level 2: inputs other than guoted prices included in Level 1 that are observable for the asset or liability,
either directly (Le. as prices) or indirectly (i.e. derived from prices).

e Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liabiliry fall into different levels of the fair
value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulared depreciation and impairment losses, if any.
Cost comprise of purchase price, freight, non-refundable taxes and duties, and any other cost attributable to
bring the asset to its working condition for its intended use. Expenditure directly relating to construction activity
is capitalized if the recognition criteria are met. Indirect expenditure is capitalized to the extent those relate to
the construction activity or is incidental thereto. Such cost includes the cost of replacing part of the plant and
equipment and borrowing costs for long-term construction projects if the recognition criteria are met. All other
repair and maintenance costs are recognised in profit or loss as incurred.

























































































































